" ; - Kaizen Certified Public Accountants Limited
I 21/F, Futura Plaza, 111 How Ming Street
h ' l Kwun Tong, Hong Kong

www.byc pa.com Tel: +852 23411444 Fax: +852 23411414

TRUST CAN ONLY BE EARNED Email: info@bycpa.com
Shenzhen, China Shanghai, China Beijing, China Taiwan Singapore
Rooms 1210-11 Room 603, Tower B Room 408A Room 303, 3/F, 142 36B, Boat Quay
DiWang Commercial Centre Guanggqi Culture Plaza Interchina Commercial Building  Section 4, Chung Hsiao Singapore 049825
5002 Shennan Road East 2899A Xietu Road No.33 Dengshikou Street East Road, Daan District Tel: +65 438 0116
Luohu District, Shenzhen Xuhui District, Shanghai Dongcheng District, Beijing Taipei, Taiwan Fax: +65 6438 0189
Tel: +86 755 8268 4480 Tel: +86 21 6439 4114 Tel: +86 10 6210 1890 Tel: +886 22711 1324
Fax: +86 755 8268 4481 Fax: +86 21 6439 4414 Fax: +86 10 6210 1882 Fax: +886 22711 1334

Guide to Taiwan Securities Transaction Tax

1. Introduction

Securities transaction tax is one type of transaction taxes with respect to sale of the certain type
of securities and has different nature from that of securities transaction income tax. Regardless
of the gain or loss derived from trading of securities, the securities transaction tax shall be
imposed based on the transaction amount. Securities transaction income tax is an income tax
imposed on the gains derived from trading of securities. The meanings of these two types of
taxes are different.

2. Tax Base

The trading of certain type of securities, except for bonds issued by the government of all levels
and other tax-exempt securities, is subject to the securities transaction tax. The certain type of
securities described above refers to bonds issued by the governments of all levels, shares issued
by companies, corporate bonds, and other securities offered to the public with government
approval.
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3. Taxpayers

Securities transaction tax is levied on the sellers of securities and withheld and paid by the

collection agents. Collection agents are classified based on the types of the transaction as

follows:
Securities are sold by securities underwriters Underwriters
Sold by securities brokers approved by the competent Securities broker

authority to engage in securities trading on stock exchanges

on behalf of customers
Transferred directly by the holder to the transferee Transferee

Auctioned by the court Auction winner

4, Tax Rates

Type Tax Rate (based on the trading price)

Shares and share certificates 0.3 % of transaction amount
stating the rights of the shares
issued by companies

Corporate bonds and financial 0.1% of transaction amount but according to

bonds Article 2-1 of the Securities Transaction Tax Act,
the securities transaction tax is exempt for 7 years
starting January 1, 2010.

Other securities approved by 0.1 % (eg. Taiwan depository receipt, beneficiary
the government certificate, and call / put warrant)
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